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This Newsletter is created specifically for existing Clients of

“Alistair Bean & Assoc’s Financial Services Limited”

Please feel free to share with any prospective Clients that you feel may benefit from our services
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Hello 

 and welcome to the latest Newsletter of 

“Alistair Bean & Assoc’s Financial Services Limited”
For those of you who receive electronic copies… press ctrl + click on the below link to view the Alistair Bean & Assoc’s Financial Services Limited commercial.
https://www.youtube.com/watch?v=txPD7ftmlEw  
 In this Issue….  

· Commentary and Brief Market Summary - Is “post hoc ergo propter hoc, always post hoc ergo propter Hoc ?”
· ***ABAFS Official Grand opening Function Thursday 25th July 5.30pm to 7pm to celebrate new premises***
· Exclusive Invite to The Canterbury Club - only for Clients and guests of Alistair Bean & Associates – Financial Advisers for a presentation on The Fiducian Funds from the Executive Chairman and the Chief Investment Manager – Tuesday 6th August 5.30pm -7.30pm
· The Gift Trust

· Estate Planning - Prepaid Funeral Trusts/Funeral Cover Insurance/Life Covers

· KiwiSaver 

· ABAFS 10  

· Conclusion 
“ Guaranteed No Fee Increases FOR LIFE ! ”*

for Investment Portfolio Clients of

ABAFS Limited.

*conditions apply

The Lay and the Technical  
As always, my intention is that I will use as much of “The Lay” as possible.  I’m required for Legislative and Compliance reasons to also use “The 
Technical.”  Please feel free to come to me if you would like a definition of any Technical Term or phrase that I include in any report. 
    **Reminder** - New Premises and Change of Trading Name to

      Alistair Bean & Associates – Financial Advisers

From 1st May 2019 ABAFS Ltd will be operating from

Regus (in the) Awly Building

North Lobby

Level 1, 293 Durham Street (Armagh St Corner)

Christchurch City

Christchurch,  8013
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ABAFS Ltd has been operating for over 6 years and has seen such significant support from existing and new Clients, that it is now timely for Victoria and I to move into larger premises.

ABAFS Ltd. Will retain its Company name of 

“Alistair Bean and Assoc’s Financial Services Limited” 

but the trading name will change to more clearly identify the primary service offered by ABAFS Ltd which is Financial Advice for Personal Clients.

“Alistair Bean and Associates – Financial Advisers” 

prime focus will still be, “to make decisions for you so you don’t have to!”

The great news is, is that there will be a Client carpark in the basement to use with the entrance off the Armagh street corner.  You will take the lift or stairs to level one and be greeted by the building receptionist, offered tea and coffee and then be met by either Victoria or myself.

This is a very exciting time.

Alistair Bean and Associates – Financial Advisers, still intends to remain as a boutique business where Client numbers are likely to be limited to no more than 100 in number for the foreseeable future to ensure one-to-one service is maintained.

The Client Carpark entrance is off Armagh Street with the pedestrian entrance being on the corner of Durham and Armagh Streets.  You will drive up to a closed grate with a keypad/phone. Please dial the Regus number, 1001 and you will be let through the gate and told what carpark number to go to. More confirmed details to come.  We look forward to seeing you in town soon.
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Commentary and Brief Market Summary   

Is “post hoc, ergo propter hoc, always  post hoc, ergo propter Hoc ?” – Latin: “after this, therefore because of this.”
So, as you know I don’t like using jargon, but of course Latin is the exception is it not! ???
The answer to the above question is  - “well maybe, maybe not...”  
The concept as you likely know is, "Since event Y followed event X, then event Y must have been caused by event X."
When making decisions on your behalf for your Investment Portfolio’s, this is something I mull over most often before leaping into action!
The risk here is knee-jerk reaction and the most famous (or infamous) current Tweeter of this is, Donald Trump where typically most of his comments appear to be fallacy’s in that they more often than not, do not support their proposed conclusions. – “Build a wall and keep out the Migrants”, “Make America great… again.”
If you follow the sharemarket movements on a moment-by-moment basis and listen to or read the daily commentaries, you will not likely sleep at night and/or be very restless throughout the day.
Pretty much there is an even amount of “Doom and Gloom (x)” but also equally, “the best thing since sliced bread! (another x)” and consequentially a lot (y’s) possibly happening, or not happening because of (x’s).
My observations are very easy in hindsight (after the fact) but also quite often gobsmacked amazement…
One of the things that has been brought to my attention recently is record worldwide low unemployment rates https://countryeconomy.com/unemployment
N.Z. 4.3%

USA 3.7%
UK 3.8%

Germany 3.1%

Australia 5.2%
Cambodia 0.2%
The above list is just a sample of those rates.  Greece rose to 27.9% during Austerity and have now reduced to 18.1% so they are back on the road to recovery.
Common belief is that Britain is in dire straits and about to collapse but relative to the actual figures above, pretty much every one is working, therefore everyone is being paid and “ergo” the country is not in such a bad way, as the Politician’s and Media would have you believe – but as I have said before, The Journalists have a lot to answer for and likely cost at least 25% in valuations without any culpability for their comments.
They immediately run to the common fallacy of “post hoc, ergo propter hoc”.  The disappointing thing is that it wasn’t that long ago that fact-based journalism was an “untouchable tenet”.  They would not publish anything unless it had been fact-checked and now most is based on social media commentary or edited film versions of downloaded videos.
I could go on for another 16 pages but I will spare you, so will finalise by saying; my current “post hoc, ergo propter hoc’s” are these.

· We have current worldwide record low unemployment rates

· Worldwide record low Interest rates still continuing
· Top Level NZ/AUD exchange rates in our favour
· Record low Inflation Rates (apart from Argentina 34%  - Venezuela 10,000,000% - yes 10million %)
Because of these events above (just to name a few) It is my belief that we are in for some very prosperous times ahead for very many of us.
Brief Market Summary
Low and behold as I write, an overnight market update arrived from UBS with an upgrade for A2 Milk from a hold to a buy with a target price movement from $14.00 to $17.50
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Strong IMF growth plus upside from new markets and products ...

A2M is in a unique position in that it has a differentiated, premium brand that is well
regarded, yet underpenetrated in the largest and most profitable IMF market globally,
China. This, coupled with positive early results in the US, suggests an opportunity to
grow EPS at 20%+ for the next 5+ years. The key risk is further regulation (Report) and
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As mentioned in my previous Newsletter, I continue to have target prices around re-balancing with known up-coming events.  To this end (along with may daily viewing), I will again look at current holdings and portfolio percentages after the June 2019 annual results are released around mid-august and will also consider the results of other companies and funds within your Portfolios.
There have been some excellent announcements for a number of companies within your Portfolios and I expect some tremendous outcomes as a result.
You will receive your quarterly monitoring reports before the end of the month which have shown general increases for all Clients invested for at least 1 year.  I will also send you out your balances as at the date of mailing your reports as I always do.
I also wanted to comment on the  APN Asian REIT (Property Fund)

below.

The 12-month fund total return for the APN Asian REIT (Property Fund) to 30 June 2019 is 28.85% and 15.46%pa since inception (past performance is no guarantee of future performance)
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I started due diligence on this fund over three years ago and invested on behalf of Clients in Mid-March of this year.  Simply the fund is invested in generally what is the most expensive property with the most expensive rentals/leases in the world by way of shares in the companies that own the buildings and therefore are very liquid to buy and sell.  Values go up and down, but I think in the medium to long-term, we are on to a very good thing here for a portion of your funds.
The Fund invests in Property in a number of Asian Countries including  Japan, Singapore, Hong-Kong, China, Malaysia, NZ and Australia.  I have just returned from Singapore and Phuket (for my daughters 21st) and in Singapore stayed across the harbour from these buildings below, which you may now own part of, in Singapore alone.
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Victoria and I are very much looking forward to seeing our Clients and Guests on Thursday 25th July for our Opening Function below.  If you haven’t already RSVP’d please feel free to do so to help us finalise catering numbers.
GRAND OPENING 

Celebrating Moving to Our New Premises

You are cordially invited to join us, in recognition of your contribution in this Landmark Milestone of the continuing journey in creating, protecting and future-proofing Wealth for Clients and Families of Alistair Bean & Associates – Financial Advisers.

Thursday 25th July 2019 (5.30-7pm).

Awly Building (North Lobby), Regus Level 1, 293 Durham Street, Christchurch, 8013.

RSVP: victoria@abafs.co.nz or 03 288-0245, or 027-6284046 with numbers attending by Thursday 11st July. 

Please also feel free to BRING GUESTS who would like to know more about our Advice services and include numbers in your RSVP.
We are very much delighted in how far Alistair Bean & Associates - Financial Advisers have come and look forward to seeing you there.

Warmest Rgds, AL and Vic
Fiducian Group Presentation.
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Exclusive opportunity for ABAFS Ltd Clients Only!!
For over two years I have had a portion of Clients Managed Funds invested with the Fiducian Group.  Initially I invested in the India Fund.  I had been looking for an Indian Fund for around 20 years. (Fiducian was established in Australia in 1996 by Indy Singh and currently manages over $2.7billion as at 31 May 2019).
My requirements were that the Fund had to be invested via Australia for currency reasons and security and it also had to have some sort of direct connection with India in that I wanted locals dealing with locals and it also had to have extreme compliance, and an excellent track record with significant critical mass.  
The Fiducian India Fund met these needs but furthermore I was also privileged to attend their offices in Sydney, a compliance seminar and also an annual Investment Conference where they displayed the true values of their company.  
It is with the greatest pleasure for me to advise that I was extremely delighted to be approached to offer the opportunity for Clients and Guests of Alistair Bean & Associates – Financial Advisers to attend a Private Presentation of the Fiducian Funds and their views on the Global Economy.  As Clients you already have investments in the Fiducian India Fund and also the Fiducian Technology Fund and in the very near future I will also be adding their Fiducian Growth Fund to your Portfolios.
Indy Singh and Conrad Burge are the Executive Chairman and Head of Investments of the Fiducian Group.

This is your opportunity to hear directly from the people who have tremendous skills in managing these portions of your invested funds.
The invite is to The Canterbury Club (Gentleman, a jacket please)– 129 Cambridge Terrace (Cnr Worcester St. & Cambridge Tce) only for Clients and guests of Alistair Bean & Associates – Financial Advisers for a presentation on The Fiducian Funds from the Executive Chairman and the Head of Investments – Tuesday 6th August 5.30pm -7.30pm.
Invites will be sent by email this coming week but feel free to RSVP immediately as spaces may be limited.
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Want to start your own “Bill and Melinda Gates (like) Foundation” – The Gift Trust[image: image10.png]() the gift trust



“Giving while your living!”

“Many people consider leaving a legacy as part of their estate and would dearly like to do so…” 
Some of the reasons they don’t is that it is just too hard to organise – you may have to see a Lawyer, an Accountant or various other Specialists.  There’s paperwork, tax, gifting, documents, documents, documents and also wouldn’t you rather see your donations in action while you are still alive!

The Gift Trust is an Organisation with an independent Trustee and Custodian, that provides a service where you can donate a Lump sum to be held in your name which you can then label as your own Charitable Foundation to provide funding to Charitable organisations of your own personal choice, from humanitarian causes to school and sports teams as you decide, provided they have a charitable intention (conditions apply)

It must be for charitable purposes but as mentioned, does not have to be a registered charitable trust.  So, you could provide funding in your name to any one of NZ’s 27,000+ Charitable Trusts.

So, for example;

You could decide that you would like to provide $200,000 and donate $10,000 per year for the next 20 years (while remaining funds attempt to grow)

This $10,000 could go to the Best Rugby Player of the year at say, The Christchurch Rugby Club for player development.

Or

$10,000 to the best Maths Student at Papanui High School as a University Scholarship.

Or

$10,000 to Big Brothers and Big Sisters of Christchurch to help with annual mentoring costs.

Or 

$10,000 to Riccarton Players to help with community production costs.

Or

$10,000 to Cystic Fibrosis NZ for further research.

You could start with as little as $25,000 and draw say $2,500 per year for the next 10 years for allocation and also add to this with regular deposit from yourself as time goes on.

All funds are arranged and administered on your behalf including due diligence, arranging financial reports from the organisations to ensure continuity for amounts donated over $10,000 or at your request.

You can also have this fund held as part of your portfolio and included in your quarterly monitoring reports.

There are also immediate tax benefits.*

*(all tax benefits are subject to legislation and best dealt with by a specialist as necessary)

Funds held are tax free under the Charity Status.

You may claim the full amount of donation in the first year against your tax or have this spread across future years.  Any refunds you get as a result, you may wish to redeposit as a donation and then claim that donation the following year and so on.
So, for example, you donate $100,000 in your name, you claim your tax rate, say 33% being $33,333.33 in the first year, if you wish, you may then donate that $33,333.33 and then claim $11,111.11 the next year and so on.

The above is just a brief overview, if you would like to discuss all conditions further, please contact me and we can make arrangements to have these funds held in your name and reported as part of your portfolio as soon as you desire.

For further details of The Gift Trust, please see the following link

https://www.thegifttrust.org.nz/
Estate Planning – Prepaid Funeral Trusts/Funeral Cover Insurance/Life Covers.

How much can you put aside for a prepaid funeral if you were to go into a rest home? – Currently $10,000 per person (if income tested) either prepaid or in a Funeral Trust.  Let me know if you would like to do this and I will arrange for you.  This is like having your own Funeral paid, before you pass on so your family doesn’t have to organise funds from your estate after you have gone.  This is something you should seriously consider, in my opinion, it also means you have a say at your final party…

Funeral Insurance/Life Covers

Should you prefer not to invest for a prepaid funeral then you may wish to take Funeral Insurance Cover.

I’m only a fan of Funeral cover for Clients at least age 55+.

If you’re only 18 to early 50’s then you could be paying premiums for well over “30 years!” which may far exceed the benefit paid so this is just silly, unless you die in your early 20’s.

So, if you’re under 55, then you should take life cover because someone in their early 50’s may get at least $100,000 cover for the same premium that would only pay for $20,000 funeral cover – please feel free to talk to me more about these options.

For Funeral Cover - Guaranteed Acceptance at age 55 to 85 – no underwriting.

Enduring Powers of Attorneys/Wills and Trusts

A timely reminder to review all of these.  I can assist with arranging new ones for you or reviewing existing ones that you already have – this is essential at least every two years.

KiwiSaver – Claim your $521!!!

Eligible, but didn’t claim your $521 free money this year – Simply start a $20/week direct credit to your fund and you won’t miss out next year.

Talk to me further if necessary.  Tell friends, families, colleagues to do the same.  One million KiwiSaver investors did not claim $550,000,000 worth of Government contribution last year.

ABAFS Limited Index
The ABAFS Limited Index represents the total of the individual current values of the top 10 holdings of all investments that I manage for Clients and their percentage asset allocations as charted below to 30 June 2019.

(The Investment names held are commercially sensitive, the information is available to Clients of ABAFS Limited.)
The current cumulative net value as at 30 June 2019 was    *$37.20
*Vista Group Ltd. (VGL sold at $6.15 and Removed from top 10 – adjusted value $41.21 if VGL still included)
up 6.48% net - after fees for the quarter, this compares to the NZ50 also up 6.66% for the Mar/June ‘19  Quarter - past performance is no guarantee of future performance.
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Conclusion
As mentioned in my last Newsletter, I had an amazing time in Sydney visiting Fund Managers on your behalf with signs of many pluses in the near future.  Mainly the low levels of worldwide unemployment that lead to prosperity and well-being for all – quite simply, being occupied in some activity makes us all feel good and the ripple effect that this brings, follows through with great positivity.
The Morningstar research Conference where over 700 Advisers were in attendance was also very valuable.
Things that matter…

I promised my youngest daughter Jordan that I would take her overseas to Thailand for her 21st birthday around 19 years ago.  So, we have just come back from this family holiday where we were able to share this special moment.  Very Proud Father and Daughter below.
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As always warmest regards, AL.
A copy of my Personal Disclosure Statement is available on Request  Disclaimer: Important information  To the maximum extent permitted by law Alistair Bean & Assoc's Financial Services Limited  Disclaim any liability or responsibility to any person for any direct or indirect loss or damage that may result from any act or omission by any person in relation to, or in reliance on, the information supplied in this document (“Document”).  Neither Alistair Bean & Assoc's Financial Services Limited  
Nor any of their respective directors, or any other person guarantees, either partially or fully, the capital value or performance of any Investments mentioned in the above document.  

Inclusions are already available via public access and may be sourced or viewed using widespread media through the public domain.

This Document is not intended to constitute, does not constitute, and should not be construed as constituting, investment advice nor is it a substitute for commercial judgment or other professional advice. Investors, or potential investors, in the Funds should: (i) conduct independent due diligence on any of the Funds; and (ii) obtain independent investment and professional advice, prior to acting in reliance on this Document.   

This Document has been provided for information purposes only and is subject to change. The content of this Document is intended to be of a general nature and does not take into account an investor’s, or potential investor’s, financial situation, investment objectives, or risk tolerance.   

Past performance is not indicative of future performance. The actual performance realised by any given investor: (i) will depend on many things; (ii) is not guaranteed; and (iii) may be negative as well as positive. Unless otherwise indicated, returns are shown after Fund expenses and before tax. This is represented by the change in unit price plus any applicable tax credits.  

No representation or warranty is given as to the accuracy or completeness of any of the information provided in this Document.   

Investments in any of the Funds referred to in this Document are subject to many investment risks including possible delays in repayment, loss of income, or the total loss of the principal invested.   

This Document is not intended as, and is not to be taken as, an offer or solicitation with respect to the purchase or sale of any interest in the Funds.   

This Document is intended for investors who understand the investment risks associated. Some, or all, of the Investments mentioned in this Document may not be suitable for certain investors. Investors, or potential investors, should consider whether: (i) an investment is appropriate for their risk profile; and (ii) they will meet the suitability requirements relating to such investments.   

The information contained in this Document is intended only for the person or entity to which it is addressed. If you have received this Document in error, please contact Alistair Bean & Assoc's Financial Services Limited.  

No part of this Document may be reproduced, provided or distributed without the prior written consent of Alistair Bean & Assoc's Financial Services Limited.  
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Proud Supporter of…  
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Christchurch Football Club
Riccarton Players
No Technical this quarter…
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